
   
 _____________________________________________________________________________________________ September 2016 World Economy The Fed kept its benchmark interest rate unchanged for the sixth straight meeting, saying it needs to see a bit more sign of strength in the US economy. However, Fed chair Janet Yellen said the economy continues to broadly show progress. Officials indicated they foresee one rate hike before the end of the year.  The World Bank has lowered its 2016 growth forecast for Africa to only 1.6%, a dramatic downward revision from the 3% figure projected in April. The legal processes for the withdrawal of the United Kingdom (UK) from the European Union (EU) can only happen once government gives notice of its intention to leave. Notice has not officially been given. The UK nominal effective exchange rate has weakened by a substantial 18% since early August 2015. Brent oil settling above $50 a barrel the first time since August.  SA Economy The slow reform of South Africa's state-owned firms and the upheaval swirling around the Finance Minister pose risks to the country's investment grade credit rating, an executive from Standard & Poor's said. South Africa recorded a trade deficit of R8.56bn in August from a revised surplus of R5.04bn in July, the SA Revenue Service has announced. Despite soft growth in the construction industry, the First National Bank (FNB)/Bureau of Economic Research Civil Confidence Index gained 11 points to 52 in the third quarter, 24 points higher than the first quarter of this year. South Africa has slightly improved its competitiveness score and ranking in the World Economic Forum’s (WEF’s) latest Global Competitiveness Index (GCI), registering marginal improvements in almost all aspects of competitiveness. The Department of Energy announced that the petrol price will increase with effect from Wednesday, 5 October 2016.  South Africa’s new vehicle sales fell 14.3 % year-on-year in September, data from the trade and industry department showed. Statistics South Africa announced that the country's annual consumer price index (CPI) was 5.9% in August 2016, down from 6.0% in July.  South Africa's Reserve Bank kept its benchmark repo rate unchanged at 7%, with a weak economic growth outlook balancing out its concerns about the inflation trajectory. Capitec rated by Lafferty International as the world's very best bank posting outstanding results for the half year to end August 2016.   Implications and Opportunities  The decision by the FED not hiking rates prolong the uncertainty 

 The weaken UK exchange rate has a major implication on SA Rand hedge shares  
 The SA economy is struggling. This may imply the bottom is close before the next 

upturn. 
“The cynic knows the price of everything and the value of nothing …...”   -Oscar Wilde    
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