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World Economy 
 
In her final statement as Fed chair, Janet Yellen set a mildly hawkish tone, stating 
that inflation was expected to rise and then stabilise around the target rate of 2% 
in the medium term. The US Stock market correction (the S&P 500 currently down 
-3.4% from its high) has been sparked by the jump in bond yields, with the US 10-
year yield now up from 2.43% at end 2017 to 2.84%, a +17% rise in yield. For 
2017 the US GDP grew by 2.3% and is forecast to expand by around 2.6% in 2018. 
The US added 200 000 jobs in January 2018, better than expected. The 
unemployment rate remained at 4.1% and wage growth jumped to 2.9%y/y. A 
great labour market report but it increases the risk of higher than expected 
interest rates hikes. The European Central Bank has been making hawkish noises 
of late, signaling that it might end its asset purchase programme by September. 
The Bank of England has suggested that around two further hikes are required to 
bring inflation back to target. Manufacturing has revived around the world. An 
average of the world’s six major manufacturing countries’ purchasing managers 
index (PMIs), a leading indicator, is at the best level in 7 years, 
 
SA Economy 
 
Consumer confidence in South Africa remained depressed in the fourth quarter of 
2017, extending its negative streak to three consecutive years, compilers First 
National Bank and the Bureau for Economic Research said. The magnitude of the 
trade surplus increased in December to R15.7bn from R13.1bn in November. The 
cumulative trade surplus for 2017 totaled R80.6bn, a substantial increase on the 
R1.1bn surplus incurred in 2016. The ABSA PMI reading survey for January 
improved to essentially a neutral level of 49.9 at the start of 2018, from depressed 
readings of 44.9 in December. New-vehicle sales in the domestic market declined 
by 8.9% in the first month of the year, to 45 888 units, compared with January last 
year. Vehicle exports rose by 22.0% y/y in January following a 7.1% y/y decline in 
December. South Africa came joint first with New Zealand out of 115 countries in 
the 2018 Open Budget Index (OBI) survey, based on the availability of eight key 
budget documents, the National Treasury said. 
 
Trends and Opportunities 

 CPI inflation is set to drop below 4.5% in February. 
 SA interest rates could be kept higher in order to attract capital inflows, 

according to PwC.  

“The best way to predict your future is to create it” ― Peter F. Drucker 
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