
 
  

 
_____________________________________________________________________________________________ 

 
February 2018 

World Economy 
 
Federal Reserve chief Jerome Powell said the US economic outlook has 
strengthened since December, a bullish appraisal that markets took as a sign the 
Fed could accelerate its pace of monetary tightening, with four interest rate hikes 
in 2018 rather than the three that were expected. Tariffs of 25% on steel and 10% 
on aluminum, announced by Trump, could spark retaliatory moves by China and 
Europe. Any resulting trade war would place a cloud over the global economy. The 
European Commission called the step a blatant intervention that amounted to 
protectionism. China aims to expand its economy by around 6.5 percent this year, 
the same as in 2017, while pressing ahead with its campaign to reduce risks in the 
financial system, Premier Li Keqiang said. British businesses grew at the fastest 
rate in more than two years in the three months to February, the Confederation of 
British Industry said. 
 
SA Economy 
 
The latest South African National Budget clearly reflects that government’s fiscal 
parameters have deteriorated substantially in recent years, leading to successive 
credit rating downgrades. Government made the tough decision to increase VAT 
and endeavor to restore fiscal discipline. Significant tax changes announced in the 
budget included a sizeable increase in the fuel levy as well as the road accident 
fund, a below inflation adjustment to the tax thresholds for individual taxes, an 
increase in estate duty, a hike in the normal range of excise duties, a moderation 
in the medical aid tax credits and the inclusion of a range of taxes relating to 
environment and health. In January South Africa’s trade deficit increased to the 
biggest since at least 1990 as imports surged 22% and vehicle exports declined.  
The rand has gained a very impressive +33% against the pound since the worst 
levels of over 24 to the pound in late 2015. SA consumer inflation fell further to 
4.4% in January 2018, helped by a reduction in the petrol price. South Africa’s 
seasonally adjusted Absa Purchasing Managers’ Index rose to 50.8 in February 
from 49.9 in January, its best reading in nearly a year, a survey showed. Domestic 
new-vehicle sales faced a second month of decline this year, dropping by 3.8% in 
February, compared with the same month last year. 
 
Trends and Opportunities 

 Four interest rate hikes are expected in the USA in 2018. 
 Blockchain technology is embraced by big and small companies. 

 “Leadership is doing what is right when no one is watching.” – George Van Valkenburg  
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