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World Economy 
US employers added the most workers in 10 months as wage gains accelerated 
and labour-force participation jumped, reflecting a robust job market that 
nevertheless faces mounting risks in 2019. The US Federal Reserve is likely to 
raise rates three times in 2019. Other central banks, including the Bank of England 
(depending on the Brexit process), the Bank of Canada, and a few emerging market 
central banks – such as those in Brazil, India and Russia – may also raise rates, 
according to Nariman Behravesh Chief Economist, IHS Markit. The prediction for 
a shake-up of the world’s GDP rankings comes in new long-term forecasts by 
Standard Chartered, which includes a projection for China to become the largest 
economy by 2020, using purchasing power parity exchange rates and nominal 
GDP. Asia’s share of global GDP, which rose to 28% in 2018 from 20% in 2010, is 
likely to reach 35% by 2030 — matching that of the eurozone and US combined. 
Global economic growth is projected to soften from a downwardly revised 3% in 
2018 to 2.9% this year amid rising downside risks to the outlook, the World Bank 
said. Growth in the United States is likely to slow to 2.5% this year from 2.9% in 
2018, while China is expected to grow at 6.2% in the year compared with 6.5% in 
2018, according to the World Bank. 
 
SA Economy 
SA recorded a trade surplus of R3.49bn in November, statistics released by SARS. 
However, for the 11 months to end-November there was a trade deficit amounting 
to R4.16bn, a deterioration on the surplus of R62.3bn. Inflation accelerated 
slightly to 5.2% in November from 5.1% in October due to higher food prices and 
a spike in the price of diesel. New-vehicle exports hit an annual record of 351,154 
in 2018 following a 56% surge in shipments in December. Full-year 2018 sales of 
all vehicles fell 1% from the previous year. The Absa purchasing managers index 
(PMI), which gauges activity in the manufacturing industry, rose from 49.5 in 
November to 50.7 points in December. The "volatility and sensitivity" to global 
financial markets will likely remain a key theme for the local currency in 2019, 
Investec Chief Economist Annabel Bishop said. Education expert Nic Spaull 
believes a fundamental problem with SA’s education system is that not all students 
are equipped with the basics in primary school. This comes after the Spectator 
Index ranked SA’s youth unemployment rate as the highest in the world. 
 
Trends and Opportunities 

 Global economic growth is projected to be 2.9% this year. 
 The US Federal Reserve is likely to raise rates three times in 2019. 
 Growth in the United States is likely to slow to 2.5% this year. 

“If you do not change, you can become extinct!”  Spencer Johnson, Who Moved My Cheese? 
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