
   
 _____________________________________________________________________________________________  December 2016 World Economy A rebound in US wages points to sustained labour market momentum and more rate increases by the US Federal Reserve. Chicago Federal Reserve President Charles Evans, a voting member of Fed’s policy committee, said the central bank could raise interest rates three times this year. Although the US jobs number for December came in lower than expected, earnings rose more than forecast. Former US Treasury Secretary Lawrence Summers attacked the policy proposals of Donald Trump on several fronts, saying the president-elect’s plans for deregulation were setting the stage for the next financial crisis. Financial markets may rally led by the dollar if Donald Trump pulls off the biggest fiscal stimulus push since the 1980s, according to Steven Englander, global head of Group-of-10 currency strategy at Citigroup Inc. He estimates the greenback could jump more than 10% against both the euro and yen if the president-elect and Congress carry out most of their stimulus programs. "A quarter of the sovereigns, including Britain, China and South Africa, are on a negative outlook, which is the highest proportion we've had since 2012," the peak of the euro crisis, Alastair Wilson, Moody's managing director of sovereign risk told Reuters in an interview. British Prime Minister Theresa May said she would set out her strategy for Brexit over the coming weeks. 
 SA Economy South Africa’s net foreign reserves fell to $40.809 billion in December from $41.077 billion in November, according to the Reserve Bank. South Africa recorded a trade deficit of R1.09-billion for November, the South African Revenue Service (SARS) said. This was a deterioration on the surplus of R0.24-billion recorded in November 2015. A Reuters poll of 36 strategists and economists from around the world, recently published, showed the rand could hit 14.53 against the dollar at the end of the year when the ANC is due to choose a successor to President Jacob Zuma. Data released by the Department of Trade and Industry shows that South African new-vehicle sales declined for the third year in a row in 2016. Sales dropped by 11.4% in 2016, compared with 4.1% in 2015 and 0.7% in 2014.  Trends and Opportunities  The US will most likely hike rates a couple of times during 2017.  

 With Trump taking office soon the US economy is currently unpredictable.  
 More than average rainfall may help the SA economy grow more than 1% in 2017.   
 Currency volatility is caused by Brexit and Trump uncertainties.  

““Despite a voluminous and often fervent literature on "income distribution," the cold fact is that most income is not distributed: It is earned.”   Thomas Sowell  RvD de Kock      PJ de Jongh 


