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World Economy 

 

As expected the FED introduced the first interest rate increase since 2006.  At the 
same time the Chinese government is devaluating the Yuan in order to stimulate 
their economy and to become more competitive against countries like Mexico. 
Most of the currencies continue to deteriorate against the US$. The oil price 
dropped below $35 per barrel during December and early January.   Economic 
growth in sub-Saharan Africa is forecast to pick up to 4.2% this year, as 
commodity prices stabilise and electrical power supply improves in many 
countries, the World Bank’s latest Global Economic Prospects report states. 
 
SA Economy 

 

South Africa’s foreign assets increased to a surplus of R113bn at the end of 
September from a shortfall of R131bn at the end of June 2015. The Rand lost 
25% against the US$ during 2015. The Rand dropped below R16 against the US$ 
after Minister Nene was fired by President Zuma. After a slight improvement the 
Rand dropped again below R16 against the US$ early January. The downturn in 
the South African Private sector continued in December as reflected by the 
Standard Bank Purchasing Management Index (PMI) of 49.1% from 49.6%. South 
African new-vehicle sales declined by 4.1% in 2015 compared with 2014. Energy 
utility Eskom successfully conducted maintenance on 9 000 MW of its plant 
capacity during the festive season. 
 
Initiatives and trends to follow 

 

• Progress in the AGOA negotiations regarding the US poultry, beef and 

pork trade. 

• The FED decisions regarding more interest increases during 2016. 

• China devaluating the Yuan 

• The impact of the draught on consumer goods. 

• The cost of oil, currently below $35 a barrel, which may increase to $80 a 

barrel during 2016, according to some economists.  

• The possible downgrade of the SA investment rating.  

 

Noble’s philosophy of safe guarding capital and investing into the correct asset 
classes will continue to be a priority in 2016. 
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