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SA Economy. 
 

The current trend in the leading indicator suggest that the South African economy 

is losing momentum and will remain under pressure during the 1st half of 2014.  

This is largely due to domestic circumstances including the impact of strike 

activity, higher interest rates, falling confidence and slow job creation as well as a 

rising rate of inflation due to a higher petrol price, a rise in food prices, an 

increase in education fees and domestic worker wages, an excise duty increase in 

alcohol and tobacco, hotel prices, restaurant prices, higher rental and a 

substantial increase in the costs of books, magazines and stationery. 

 
 

Key challenges for 2014. 
 

• US tapering and the effect on interest rate expectations. 

• The path of Emerging market economies in this market. 

• Inflation and increasing interest rates.  This has negative implications for 

the interest sensitive sectors of the market. 

• National Election, which will dominate the headlines over the coming 
quarter, resulting in increased volatility in our markets. 

• To avoid high risk sectors and focusing on Companies that are offering 

sound long-term value. 

• A stronger or weaker currency and its influence on domestic inflationary 

risks will be a determinant for future monetary policy. 

 

 

Despite the above both equities and bonds managed to post gains during the 1st 

quarter of 2014.  This allowed us to achieve our goals of safeguarding your 

capital as well as achieving moderate growth in all of the portfolios. 

 

 

Awaiting the election results and the subsequent local and foreign reactions it is 

important not to overreact in the current expensive equity market but to continue 

to strive towards managing your portfolio through well balanced asset allocations 

using any upside in the market to further growth and achieve targeted returns. 
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