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World Economy 
The past month was another volatile month mainly in anticipation of what the 
US was going to do about interest rates. The decision not to increase interest 
rates caused more uncertainty for the future. The VW emission scandal was 

another cause for volatility and likely so the Glencore’s reduction in debt 
issue, causing mines to close, selling marginal mines and layoffs. The fact 
that Glencore’s share price gained most of the one day loss of 27% in the 
next two days, indicates a jittery investment community. The Dow Jones Euro 
Stoxx 50 Index of the 50 biggest shares in Europe was down -21% at one 
stage during September, from its April high. The global developed market 
MSCI World Index was down about -12% in dollar terms since its all-time 
high during May this year. Emerging market currencies took another knock 
against the US$, trading at all-time lows.  The oil price was much more stable 
during September, staying between $47 and $50 a barrel. 

 

 

SA Economy 
The SARB left rates unchanged at 6%, as expected, but adjusted the growth 
forecast downward to 1.5% from 2%, for 2015. In August 2015, the SA 
headline CPI inflation rate remained the same, which was below market 
expectations.  The current account shortfall eased to 3.1 percent of GDP in 
the three months through June. The JSE ALSI is holding up well, closing just 

above 50 000 from just below 50 000 at the end of the previous month. This 
however does not reflect the different industries. The JSE Mining Index lost -
6% in only one week, and Anglo American share price lost -20% in 

September alone, while SAB gained 18% in one day due to a possible 
takeover. Good news is the improvement in electricity supply. 
 

 

Key challenges  
• Clarity from the FED on the expected increase in US interest rates. 

• The influence of measures like half sales tax on small cars on the 

Chinese economy. 

• Further deterioration in the Rand/US$ exchange rate 

• The toll-road law suit against SANRAL and the influence on investment 

 
Investment opportunities are expected in developed markets due to an 
unusual retraction in the USA and Eurozone the past 3 months. Bonds are 
also a viable option during times of uncertainty and single figure growth 
expectations. 
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