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SA Economy 
 
The South African economy has been negatively impacted by the effect of load 
shedding with the increase in maintenance not showing any effect.  Due to an 

additional electricity price increase not being approved by NERSA, the 
government was forced to sell its stake in Vodacom to the PIC.   
 

Continued increases in the SA petrol price is eradicating all the benefits of the 
lower petrol price experienced in early 2015. 
 
Wage negotiations seem to be under control this year. The motor vehicle industry 
is showing a huge improvement in exports helping reducing the current account 
deficit to 4.8% of GDP. 
 
Inflation is expected to increase during the third and fourth quarter due to 
the higher fuel cost, an increase in import cost and increases in food 
prices.  The knock-on effect is expected to lead to an increase in interest 
rates, before the end of this quarter. 

 

Key challenges for the second half of 2015 

• The US increasing interest rates at the end of 2015 or early 2016. 

• Inflation and an increase in interest rates sooner rather than later 
which will negatively affect the equity and property market 

• Greece’s financial crises, defaulting on their loans. The impact on 
South African market appears to be limited due to the relative size of 
their economy to the rest of Europe. Local blue chips, i.e. Richemont 
and British American Tobacco, with European exposure have been 
affected. 

• A deteriorating currency affecting import cost i.e. the oil price 

• China economy is still growing at 7%, changing to a consumer 
orientated economy, directly affecting South African resource 

export market. 

• The cut in interest rates in China and record high levels of 
margin debt (money borrowed to buy shares). 

 

The above contributed to a highly volatile equity market during the first 
semester of 2015. Although volatility means short term risk, opportunities 
are still available for the long term investor.  

The JSE all share index remains in positive territory for the first semester of 

2015. 
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