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October 2015 
 
World Economy 

 
World markets performed well during October. The global MSCI World 
Index gained 8% in dollars, the S&P 500 Index 8.9% in dollars and the 
NASDAC composite Index 11.2%.  The Dow Jones Euro Stoxx 50, index of 
the 50 biggest shares in Europe, gained 9.2% in dollars.  The FED once 
again decided to keep interest rates the same, although more indications 
lean towards a possible minimal hike, to be introduced in December this 
year.  China introduced another interest rate decrease and a reduction in 
the bank reserve requirements. The oil price was much more stable during 
October, closing at $49.5 a barrel at the end of the month. The risk of 
doing business in Africa was once again revealed by the  MTN fine of 
US$5.2 billion and the US$5.03 million Stanlib fine, imposed by the 
Nigerian regulator.  
 
SA Economy 
 

The Rand lost ground against the British Pound (-1.8%) but gained 0.2% 
against the US$. The South African trade deficit decreased significantly to 
R885 million Rand from R10 billion in August. The JSE ALSI performed 

well ending just below its all-time high late April this year. The JSE All 
Share Index total return is 11.3% so far in 2015. A number of the big 
shares hit record highs, including SAB Miller, Naspers, Richemont, Bidvest 

and British American Tobacco. The JSE Listed Property Index gained 
15.6% so far in 2015 on a total return basis and the All Bond Index 
gained 1.3% in October. With the Government debt at 47% of GDP, the 
Minister of Finance expects the total amount of debt growing to R600 
billion during the next three years. The inflation rate is expected to move 
above the maximum target rate of 6% next year, but should end below 
6% at the end of next year according to the Minister. 
 
Initiatives and trends to follow 
 

• The possible increase of interest rate by the SARB. 

• The possible first increase in interest rates by the FED in December. 

• Growth stabilizing in China and the effect on World markets. 

• The effect of ongoing stimulus in Japan and Europe (monetary 

easing, quantitative easing).  

• The increase in unemployment rate in South Africa. 

Local shares are considered expensive with limited opportunities.  Value 
can be found on World Markets. 
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